
Services may include investment advisory services provided by Forvis Mazars Wealth Advisors, LLC, an 
SEC-registered investment adviser, and/or accounting, tax, and related solutions provided by Forvis Mazars, LLP.

Unlocking Donor Engagement



Agenda
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1.Charitable Gifting Conversations
2.Purpose of Gift
3.Methods of Gifting
4.Estate Planning & Gifting
5.Structured Gifts
6.Tax Implications
7.Organization Requirements



2025 State of Nonprofit 
Sector Report
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• Survey of nonprofit clients
• National Sampling

• 93.04% of responses were from 
501(c)3 organizations

• 2025 State of the Nonprofit Sector 
Report | Forvis Mazars

• Dan Prater, Senior Manager, 
Consulting

https://www.forvismazars.us/events/2025/03/2025-state-of-the-nonprofit-sector-report
https://www.forvismazars.us/events/2025/03/2025-state-of-the-nonprofit-sector-report
https://www.forvismazars.us/events/2025/03/2025-state-of-the-nonprofit-sector-report
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Charitable Gifting 
Conversations



What is the motivation?

7



Organizational involvement
Passion for a cause

Address an issue
Believe in management/leadership

Listen to opinions of peers
Look for performance and results
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Purpose of the Gift



Unrestricted vs Restricted Gift

Endowment & Ongoing Gifts
Grow impact over time

Spend a portion annually and invest the remainder
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Methods of Gifting



How to Gift

Cash
• Quick
• Easy to value
• Easy to track
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Title13 Date

How to Gift
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Publicly Traded Appreciated 
Securities
• Identify security to gift
• Transfer in-kind to nonprofit
• Charitable contribution for fair 
market value

• Gift away the appreciation

How does this work?



How to Gift

When NOT to Gift Publicly Traded Appreciated Securities
• Security is at a loss – Better to sell?
• Short term gain – limitation on value of the gift
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Title15 Date

How to Gift
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Personal Property, Real Estate 
and Digital Assets
• Will it be accepted?
• Reporting requirements

• Description and condition
• Date acquired 
• How acquired
• Donor’s basis/cost
• Fair market value
• Method used to determine fair market value

• Special rules for vehicles
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How to Gift
Qualified Charitable Distributions
• Subject to Required Minimum Distributions (RMD)?
• Gift RMD directly to charity
• No charitable deduction
• No ordinary income for RMD distribution
• Can begin using strategy at 70-1/2
• Maximum distribution 2026 - $111,000 (Indexed for inflation)
• Individual limit, married couple up to $222,000
• Impact on Medicare income-related monthly adjustment amount 
(IRMAA)
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How to Gift

Other Tax Considerations 
• Bunching

• Alternate years of claiming a standard deduction and years of itemizing deductions

• Take advantage of matching gift programs
• State tax credits

• Up to 70% of Missouri tax credit on qualifying charitable contributions
• Make the donation
• Complete application for the Missouri tax credit
• Claim credit on Missouri tax return
• Reduced Federal charitable deduction for the amount of the credit
• Excess credit (over Missouri tax liability) carries forward to the next year
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Estate Planning & 
Gifting



Bequests

Retirement Assets
• No step-up in retirement assets 

at death
• 10-year rule on inherited IRA 

assets to individuals
• Name nonprofits as beneficiary
• Can be split between multiple 

beneficiaries
• No income tax to receiving 

nonprofit
• Provides a charitable deduction 

on estate return
• No impact on access during 

lifetime

Life Insurance Policy
• Name nonprofit as 

beneficiary
• Can be split between 

multiple beneficiaries
• No income tax to receiving 

nonprofit
• Provides a charitable 

deduction on estate return
• Maintains the ability to 

borrow against the policy 
during life

Bequests 
• Names dollar or percentage 

to a nonprofit (pecuniary)
• General Bequest
• Residuary Bequest
• Provides a charitable 

deduction on estate return

Bequests are considered as part of the estate planning process and 
desired legacy implications.
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Structured Gifts



Charitable Remainder Trust (CRT)
• Irrevocable Trust
• Immediate charitable tax deductions for residual value of the remainder interest to the charity
• Annual distributions to the grantor or other beneficiaries (income beneficiaries) for life or term of 

years
• Nonprofit (remainder beneficiary) receives the remaining assets in the trust when the trust ends
• Grantor defers or avoids capital gains tax on the donated assets
• Distributions are taxable to the recipient under a tiered system – could be ordinary, long-term 

capital gain, tax-exempt income or return of principal
• Qualified appraisals could be required for unmarketable assets used to fund the trust
• Created during the grantor’s life or at death
• CRTs are tax exempt
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How to Gift



Charitable Remainder Annuity 
Trust (CRAT)
• Fixed dollar payout
• Determined as a percentage of the 
initial net fair market value of the 
assets used to fund the trust

• Payment never changes so principal 
could be invaded

• Additional contributions are not 
allowed

Charitable Remainder Unitrust 
(CRUT)
• Annual payout is variable
• Determined as a percentage of the 
current fair market value of the 
assets used to fund the trust

• Assets are revalued each year – 
payouts could increase or decrease

• Additional contributions are allowed
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Charitable Remainder Trust



Tax Implications



Tax Implication of Gifts
Deductibility of Charitable Gifts
• Based on personal tax situation
• Itemize deductions vs standard deduction

• Schedule A of IRS Form 1040
• Qualified charitable organization

• https://candid.org
• https://guidestar.org/search
• https://www.charitynavigator.org

• Deductibility limitation generally 30% - 60% to of adjusted gross income
• Tax Exempt Organization Search | Internal Revenue Service (irs.gov)
• IRS.gov/TEOS

• Excess contributions can often be carried forward for five years
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https://candid.org/
https://candid.org/
https://guidestar.org/search
https://guidestar.org/search
https://www.charitynavigator.org/
https://www.charitynavigator.org/
https://apps.irs.gov/app/eos/
https://apps.irs.gov/app/eos/
https://www.irs.gov/charities-non-profits/tax-exempt-organization-search
https://www.irs.gov/charities-non-profits/tax-exempt-organization-search


Organization 
Requirements



Organization Requirements
Recordkeeping for Charitable Gifts
• Donor acknowledgment letters​

• Cash & Noncash contributions over $250​
• The written acknowledgment must contain:​

• Name of the organization & statement regarding tax-exempt status​
• Date of contribution​
• Amount of cash contribution or description (but not value) of non-cash contribution​
• Statement that no goods or services were provided by the organization or description 

and good faith estimate of the value of goods or services provided in return for the 
contribution​

• IRS Publication 1771 – Charitable Contributions – Substantiation and Disclosure 
Requirements - Publication 1771 (Rev. 11-2023)
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https://www.irs.gov/pub/irs-pdf/p1771.pdf
https://www.irs.gov/pub/irs-pdf/p1771.pdf
https://www.irs.gov/pub/irs-pdf/p1771.pdf


Organization Requirements
Quid Pro Quo Rules

• Written disclosure statement required for quid pro quo gifts of more than $75
• Inform donor that the deductible portion of the gift is limited to the excess of money (or 

value of property) received over the fair market value of goods or services provided by 
the charity, and

• Provide donor with a good faith estimate of the fair market value of the goods or services 
that the donor received

• See Charitable contributions: Quid pro quo contributions | Internal Revenue Service for 
exceptions

• Potential penalty for non-compliance of $10 per contribution, up to $5,000 maximum, per 
fundraising event or mailing

• Most common with special fundraising events – gala, golf tournament, dinner, 5K
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https://www.irs.gov/charities-non-profits/charitable-organizations/charitable-contributions-quid-pro-quo-contributions


Organization Requirements
• Form W-2G potentially required​

• Prize > $600​
• Value of prize is more than 300 times wager​

• Federal income tax withholding potentially required if value of prize > 
$5,000​

• Procedures for grossing up winnings to cover withholding
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Organization Requirements
• Other potential required filings​

• Form 8283 provided by donor of certain noncash gifts over $500​
• Appraisal required for over $5,000 ​

• Form 8282 for disposal of donated property within 3 years​
• Due within 125 days of disposal

• Form 1098-C for vehicles​
• Due within 30 days of donation​

• Form 8899 for qualified intellectual property
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Unlocking Donor 
Engagement

Questions?



Contact

Forvis Mazars Private Client

Forvis Mazars Private Client services may include investment advisory services provided by Forvis Mazars Wealth Advisors, LLC, an 
SEC-registered investment adviser, and/or accounting, tax, and related solutions provided by Forvis Mazars, LLP. The information 
contained herein should not be considered investment advice to you, nor an offer to buy or sell any securities or financial instruments. 
The services, or investment strategies mentioned herein, may not be available to, or suitable, for you. Consult a financial advisor or tax 
professional before implementing any investment, tax or other strategy mentioned herein.  The information herein is believed to be 
accurate as of the time it is presented and it may become inaccurate or outdated with the passage of time.  Past performance does not 
guarantee future performance. All investments may lose money.

© 2026 Forvis Mazars, LLP. All rights reserved.

forvismazarsprivateclient.us

Brian Doud
Director
P: 336-714-8160
brian.doud@us.forvismazars.com
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