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Agenda

* New Pronouncements

- GASB 103, Financial Reporting Model
Improvements

- GASB 104, Disclosure of Certain Capital
Assets

- GASB 105, Subsequent Events
 GASB Projects on the Horizon
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Effective Dates
June 30, September 30, and December 31 Year-Ends

2026 2027

103 — Financial Reporting

Model | t
sl Wptow etz 105 — Subsequent

Event
104 — Disclosure of Vents
Certain Capital Assets
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GASB 103

Financial Reporting Model
Improvements

. Fiscal years beginning after
Effective Date June 15, 2025




Implementation Guide 2025-1

Component units

4.16. Q—If a primary government is implementing Statement 103 for its fiscal year
ended June 30, 2026, and it will include in its financial statements a component
unit with a fiscal year-end of December 31, 2025 (in accordance with the
provisions in paragraph 59 of Statement No. 14, The Financial Reporting
Entity), when should the component unit implement Statement 1037

A—For the purposes of implementing Statement 103, which requires changes
to the presentation of certain financial statements, the component unit should
implement that Statement in its December 31, 2025 financial statements.

forvss
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Scope and Applicability

Major Component
Unit Information

Unusual or Infrequent
ltems

Budgetary
Comparison
Information

Proprietary Fund
Statement of
Revenues, Expenses,
and Changes in Net
Position

Financial Trends in
Statistical Section
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01

Management’s Discussion
& Analysis



1 - Management’s Discussion & Analysis

« Still RSl and in front of basic * Primary government

statements » Inclusion of DPCU up to professional
« Compare current year to prior yearr, judgement

with emphasis on current year « Based on nature & significance of
* Analysis should explain WHY balances relationship to primary government

and results of operations have changed
from prior year

* Avoid:
« Unnecessary duplication

« “Boilerplate” language and
discussions

forws
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Financial Reporting Model Improvements — MD&A

Detailed Analysis

* Analysis of balances and transactions of each major and nonmajor funds in the
aggregate
- Reasons for changes in both governmental & business-type activities

- Discuss currently known facts, decisions, or conditions of which users of the
financial statements may not be aware

- Discuss any significant policy changes & important economic factors affecting
operating results

forws
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Financial Reporting Model Improvements — MD&A

Significant Capital Asset & Long-Term Financing Activity

 Capital asset activity (including right-to-use & other intangible assets)

- Discuss significant additions, disposals, & changes to commitments to acquire
capital assets, & any relevant factors

 Long-term financing activity (including leases, PPPs, SBITAS)

- Discuss agreements entered into, credit rating changes, any debt limit changes
that may affect financing of planned facilities or services, & any relevant factors

forws
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Financial Reporting Model Improvements — MD&A

Currently Known Facts, Decision, or Conditions

« Economic or demographic trends

« Subsequent year’s budget
- Changes in amount available for appropriation
- Changes in planned spending (inflation, labor contracts, new laws & regulations, etc.)
- Expected changes in fund balance/net position

* Actions taken by government after year-end regarding postemployment benefits, capital assets,
long-term debt, leases, PPPs, & SBITAs

 Actions taken by others after year-end (new laws/regulations)

forws
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Financial Reporting Model Improvements — MD&A

Currently Known Facts, Decision, or Conditions - Example

12

Currently known facts, decisions, or conditions

The City is aware of five developments that will have an impact on the City’s finances in the future
and were therefore incorporated into next year’s budget:

(1) Public safety employee unions’ new contract
(2) Amendments to the City budget

(3) Recent economic reports

(4) Adoption of the State budget GASB 103
(5) Pension plan changes. Appendix C

Exhibit 1

Public safety employee unions’ new contract

The collective bargaining agreement for uniformed police officers and firefighters expired at the
end of fiscal year 20X5. On September 15, 20X5, the members of the public safety employee
unions ratified a new four-year contract that is retroactive to the start of fiscal year 20X6. The key
features of the contract are annual increases in base pay of 3.5 percent; increases in rank pay,
shift premiums, and other add-ons averaging 2.5 percent; and a series of nonpensionable bonuses
at the end of each calendar year. The contract also changes certain staffing rules that will allow
the City more flexibility in deploying its uniformed employees and, as a result, is expected to
reduce overtime spending. The City’s Labor Relations Division budgeted an annual increase of
$4.1 million of expenses to the public safety function, net of reduced overtime costs, as a result
of the contract.

© 2026 Forvis Mazars, LLP. All rights reserved.
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Common Errors & Pitfalls - MD&A

Quantifying the $ & % > Not explaining significant > Not including all > Lack of multi-year >

variances without
explaining the “Why?”

%

13

changes in major funds
& government-wide

applicable financial comparative data
statement elements

(assets, DOOR,

liabilities, DIOR, etc.) in

discussion

)
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Common Errors & Pitfalls - MD&A

Not directing users to > Must provide analysis for > Not including currently > Amounts do not agree >

more detailed footnotes significant budgetary known facts, decisions, with the amounts
on capital asset & long- variances between & conditions significantly reported elsewhere
term debt activity original, final amended, affecting financial within the ACFR

& actual results — position or results of

general fund only operations

A

» b
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02

Unusual or Infrequent ltems



2 — Unusual or Infrequent Items

Extraorc .aary or Unusual or

spec 4l items iInfrequent items

forws
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2 — Unusual or Infrequent Items

Unusual Nature Infrequency of occurrence

* High degree of * Not reasonably be
abnormality expected to recur in the
» Clearly or incidentally future
related to activities * Use the government’s
» Beyond the control of past experience to
management ]E)rf)VIde evidence of the
uture

forws
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2 — Unusual or Infrequent Items

* Present inflows/outflows as last item on flows statements/statement of
activities, above net change in fund balance/net position

- Present each item separately
- Do not net

* Disclose program, function or activity item is related and whether in
control of management

forws
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2 — Unusual or
Infrequent Items
Example

GASB 103, Appendix C, Exhibit 5

20

REVENUES
Taxes:

Sales tax

Property tax

Franchise tax

Use tax

Hotel/motel tax

Special assessment tax
Payments in lieu of taxes
Intergowvernmentsl
Charges for sendces
Licenses, permits, and fees
Fines and forfeitures
Inves tment earnings
Miscellaneous

Total revenueas

EXPENDITURES
Cument:

General gowernment

Public safaty

Public works

Culture and recreation

Social and economic development
Debt sendce:

Principal

Interest and other changes
Capital outlay

Total expenditures

Excess (deficiency) of revenues over expenditures

OTHER ANAMCING SOURCES (USES)
Lomg-term debt issued

Premium on debt issued

Payment o bond refunding escrow agent
Proceeds from the sale of capital assets
Transfers in

Transfers out

UNUSUAL OR INFREQUENT ITEM—FLOOD DAMAGE
Grant revenues

Cleanup
Total unusual or infrequent item

Metchange in fund balances
Fund balances—beginning of perod
Fund balances—eand of pericd

Public Safety and

Transportation
Ganeral Special Revenue
Fund Fund
$ 104,142 5 51,442
22706 -
34,880 -
157 -
15,737 -
1,587 30,337
13,805 6,848
3,532 -
7.853 -
6,792 2,295
2075 -
213,378 90,822
28,087 15,083
128,770 58,452
1,882 16,834
21,354 -
11,614 -
1,262 -
54 -
1,103 -
186,136 80,469
17,240 453
2758 -
2,630 -

11,083 453
55,000 4,024
566,902 s 4,477

© 2026 Forvis Mazars, LLP. All rights reserved.
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2 — Unusual or Infrequent ltems Example

GASB 103, Appendix C, Exhibit 14

21

Note 3—lllustrative Disclosure of Information about Unusual or Infrequent
Item

Sample City experienced a flood during March of 20X5 that was a catastrophic event outside the
control of management. The City incurred expenses to clean up flood damage in the amount of
$10 million attributable to the functions of public works and public safety in the amounts of $8.35
million and $1.65 million, respectively. Sample City also received $2.5 million in grants from the
State to assist with the cleanup effort.

forvss
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Proprietary Funds



3 — Proprietary Funds

» Statements should distinguish between operating and nonoperating revenues and

expenses.
»Nonoperating revenues and expenses includes:
- Subsidies received and provided
- Contributions to permanent and term endowments
- Revenues and expenses related to financing
- Resources from disposal of capital assets and inventory
- Investment income and expenses
»Operating is revenue and expenses that is other than above

23 © 2026 Forvis Mazars, LLP. All rights reserved
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Proprietary Funds — Presentation

* Must be presented in order QOperating revenues (detailed)
shown Total operating revenues

Operating expenses (detailed)
Total operating expenses

* New subtotals for noncapital

.SUbSidieS and Unusual or Dperating income (|055)
infrequent items Noncapital subsidies (detailed)
- Only present those captions that Total noncapital subsidies

Operating income (loss) and noncapital subsidies
Other nonoperating revenues and expenses (detailed)
Total other nonoperating revenues and expenses
Income (loss) before unusual or infrequent items
Unusual or infrequent items (detailed)
Increase (decrease) in fund net position
Fund net position—beginning of period
Fund net position—end of period

are applicable

forvss
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Proprietary Funds — Subsidies Definition

» Resources received for which
- goods and services are not provided and

- that directly or indirectly keep the proprietary fund’s current or future fees and
charges lower than they would be otherwise

» Resources provided for which

- goods and services are not received and

- recoverable through proprietary fund’s current or future pricing policies
* All other transfers

forws
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Proprietary Funds —
Subsidies Example

GASB 103, Appendix C, Exhibit 8

OPERATING REVENUES
Charges for sendces
Miscellaneous

Total operating revenues

OPERATING EXPENSES

Personnel sernvices

Contractual sendces

Insurance claims and expenses

Depreciation

Other

Total operating expenses

Operating income (loss)

NONCAPITAL SUBSIDIES
Intergovernmental revenue
Transfers in
Transfers out

Total noncapital subsidies

Sample City
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds
for the Year Ended June 30, 20X5

Sea Exhibit 21 for
an illustration of an
optional combining

famounts expressed in thousands) ﬁ;’:;rﬂca
fumds.
Enterprise Funds
Internal
Public Transit Service
Utility Authority Golf Courses Total Funds
$ 41,003 5 18,636 $ 2,561 $ 62,200 $ 42523
283 33 104 420 78
41,286 18,669 2 665 62,620 42601
13,981 - - 13,981 5,786
13952 16,406 4 893 35251 4117
- - - - 26,388
11,767 B.A72 2375 23,114 415
1,067 - 165 1,232 7834
40777 25,378 TA33 73588 44,540
509 (6,709) (4,TEE) (10 968) {1,8939)

{1,980)

2,080 110
- (1,980)

2,200

{1,980)

2,080 110 220

Operating income (loss) and noncapital

subsidies

OTHER NONOPERATING REVENUES

(1471}

{4,619) {4.658) {10,748)

NONCAPITAL SUBSIDIES
Intergovermmental revenue

Transfers in
Transfers out
Total noncapital subsidies
Operating income (loss) and noncapital
subsidies

iﬂPEHSESi
_ ) : - BE1
- 2,090 110 2,200 300
(1,980) ; - (1,980) ;
(1,980) 2 080 110 220 1,181
(1.471) (4.619) (4 658) (10,748) (758)




Implementation Guide 2025-1 Question 4.4
Deferred Inflows of Resources Related to a Lease

27

44.

Q—Paragraph 54 of Statement 87 requires that the deferred inflow of resources
related to a lease be recognized as inflows of resources (for example, revenue)
over the term of the lease. If reported as revenue, should a BTA or an enterprise
fund report those inflows of resources as operating revenue?

A—Yes. Paragraph 13 of Statement 103 provides that operating revenues are
revenues other than nonoperating revenues and that revenues related to
financing are nonoperating revenues. As discussed in Question 4.3, only
interest revenue recognized from a lease is related to financing. Revenue
recognized from the deferred inflow of resources related to a lease, therefore,
is not related to financing. Such revenue does not meet any of the other
categories for nonoperating revenue and, therefore, should be reported as
operating revenue.

© 2026 Forvis Mazars, LLP. All rights reserved.
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Major Component Units



4 — Major Component Units

»Present each separately in statement of net position and statement of activities
- Unless it reduces readability of statements

> If reduces readability, include combining statements in basic financial statements
- Place combining statements after fund financial statements

»No change to major component unit criteria

forws
LLP. All rights reserved. m a zars
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4 — Major Exhibit 3
Component e EE

for the Year Ended June 30, 20X5 ;;:mr[gmu
U - t E {amounts expressed in thousands) 13)in order not to
Nnits £xXampie o an
Met (Expense) Revenue and ::ﬁ!m afthis
Program Revenues Changes in Met Position
Oparating Capital Primary Government
Charges for Grants and Grants and Governmental Business-Type Component
Functions/Programs Expenses Services Contributions Contributions Acthvities Activities Total Units
Primary government:
Governmental activties:
G A S B 1 O 3 General government 5 46059 § 22,500 5 - 3 - $ (23,550) $  (23.550)
b Public safety 205416 8,688 31395 - (165,333) (165,333)
. Public works 71,308 20848 - 8,564 (59,706) (59,706)
Ap pe N d IX C , Culture and recreation 25631 2,868 - - (22,763) (22,763)
Social and economic development Ta.701 8297 6,768 22321 (42,318) (42,318)
E Xh | b It 3 Interest on long-term debt 25566 - - - (25 566) (25,566)
Total governm ental activities 453 681 45,301 38,163 30,885 (339,332) (339.332)
Business-type activities:
Public utility 42 68T 41,003 - 2638 5 1254 1,254
Tranait autharity 25,826 18,636 - - (7,190) (7,180)
Golf courses 8308 2,561 - - (5,835) (5,835)

Total business-type activities 76,809 62,200 - 2,938 (11.771) (11.771)

Total component units 5111018 - 5

Ganeral revenueas:

Taxes:
Sales taxes 270,567 - 270,567 6,340
Property taxes 78,930 - 78,930 3,153
Franchizse taxes 23122 - 23122 -
Use taxes 41,068 - 41,068 -
Hotel'motel axes TATO - TATO -
Special assessment tax 2880 - 2880 -
Paymants in lieu of taxes 16,860 - 16,860 -
Intergovernmental revenue 5,324 - 5,324 -
Investment earnings 20,667 1,674 22341 3034
Miscellaneous 3,185 420 3615 -
Tranefers (18,968) -

Unusual or infrequant item—flood damage:
Grant revenues

Cleanup -

Total general revenues, transfers, and unusual or infrequent item 12 527

Change in net position ! 431 3905

Met position—beginning of period 1616 147 5389077 385 568

30 Met position—eand of perod % 1,733,811 5 548 396 5 300473




4 — Major
Component
Units Example

GASB 103,
Appendix C,
Exhibit 12

31

Sample City
Combining Statement of Net Position
Discretely Presented Component Units
June 30, 20X5

{amounts expressed in thousands)

Thi & an alematye
pressntation usng a

combining staternent
in order not o edece

the: readability of
Exhibit 2.
Nonma

Compo Total
Units (See Exhibit 2)
5 17, 3 60,133
144 52203
244 34,258
2282
1,309
14,9 162,380
45, 305,932

1194 618,508

1, 4,615
78
8452

1, 14,145

544 322982
33 12977
8. 9,844

214 21927
7. 31 743

Energy
Authority Adrport
ASSETS
Cash and cash eguivalents 10,928 31,858
Investiments 9487 27 744
Recalvables, net 2,046 6,486
Inventones = 1517
Other asaets - 407
Capital assets:
Mondepreciable capital assats 17T 147 234
Depreciable capital assets, net 7,857 252813
Total assets 31,389 468,150
DEFERRED OUTFLOW S OF RESOURCES
Penslon-related items a14 2,404
OFEB-related iterna 4z -
Dabt refundings - 9,185
Tatal defered outflows of resources 856 11,588
LIABILITIES
Accounts payable and accrued expenses 1,863 6,280
Advances - 520
Lomg-term liabilites:
Short-term portdon
Bonds payable - 8441
Other 255 276
Long-temm portion
Bonds payable - 162,164
et pension liability 5,656 19,308
et OFEB liability 57 1,837
Other 11 367
Taoital liabilities 7042 1992321
DEFERRED INFLOWS OF RESOURCES
Penslon-related items 246 &70
OPEB-related items 18 -
Total defered inflows of resources 264 670
MNET POSITION
Met investment in capital assets 8,016 260,554
Restricted for:
Debt serdoe - 9,733
Capital projects - 1,812
Other purposes - -
Unires fricted 16,023 7,758
Total net positon 24,038 279857

5 95 9 399473

forws
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05

Budgetary Comparison
Information



5 — Budgetary Comparison Information

Must present exclusively as RSI

Variance between original & final
budget amounts

Variances between final budget

Explanation of significant variances in
the notes to the RSI

forws
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5 — Budgetary
Comparison
Information
Example

BLUDGETARY REVENUES
Tawes

Payments n lieu of taxes
Imie rgovennim ental

GASB 103,
Appendix C,
Exhibit 15

Charges for serdces
Licenses, permits, and fees
Fines and forfeilures
Imesiment sarmings
Mzcellan=ous

Total budgetary rewnues

BUDGETARY EXPEMDITURES
Current

General government

Public s afety

Public works

Culture and recreation

Social and sconomic devebogem and
Debt Sarvice:

Principal

Interest and other charges
Capital oullay

35 Total budgetary espenditures

Reguired Supplementary Information
Sample City
Budgetary Comparison Schadule
General Fund

for the Year Ended June 30, 20X5
(amownts expressed in thous ands)

Variance with Actual Amounts Variance with
Original Budget— Budgetary (and Final Budget—

Budgeted Amounts ower undiar) Gy aver (under]
Original Final Final Budget Basi= Actual Amounts
& 157.715 & 157. 115 ¥ . 5 161,BEBS 3 4,170
16218 15,853 (3E5) 16,737 (116])
1,580 2 D 442 1,587 (405)
13 299 132599 . 13,905 G046
2,712 3 200 508 3,552 a2
8282 8282 - T.B53 (408)
5,100 5,100 . 6,782 1,692
3313 3313 . 2,075 i1,238)
208 179 208 784 BBE 213378 46812
29,785 29,138 (B48) 20,087 (41)
132 479 129,953 (2.526) 120,770 (183)
3297 3283 [34) 1.BE2 (1,381)
22 DR 22 075 (11) 21,354 (721}
12 085 12 038 (BT 11,614 (424
1275 1275 . 1,262 (13)
41 41 . 54 13
1,105 1,105 . 1,103 2]
202 184 198 888 (32761 186,136 (2,752
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5 — Budgetary Exhibit 17
C 0 m pa ri S 0 n Required Supplementary Information

Note to Budgetary Com parison Schedules

I n fo rm at i o n famounts expressed in thousands)
Exa m p I = Mote A—Actual Budget Results

GASB 103,
Appendix C, BUDGETARY REVENUES
EXh | blt 1 7 Differences—final budget to actual

The City experienced an increase in revenue for taxes from budgeted amounts primarily
due to the opening of the new shopping center 2 months earier than expected.

Actual amounts of interest revenue exceeded budgeted amounts as the City saw higher interest

rates than expected.

BUDGETARY EXPENDITURES
Differences—original budget to final budget:
The original budget was amended for public safety as the new police station #453 was

completed 7 maonths behind schadula. The original budget included sakaries and banafits for
new officers and administratve staff, in addition to noncapial building expanditures, Station

#4553 wall b2 opening in the next fiscal year, and these expenditures have been included in the

next year's budget,

36

Public Safaty
and
Transportation
General Fund Fund
over [under) aver [under)
5 4170 5 1,617
1,682 385
5 (2,526) 1

forvss
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Statistical Section —
Financial Trends



6 — Statistical Section — Financial Trends

BTA or BTA and fiduciary activities
- Present revenues by major source

- Distinguish between operating, noncapital subsidies and other nonoperating
revenues and expenses

forws
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Implementation Tips — GASB 103

39

. Start with MD&A early

Shift focus from describing changes to clearly explaining why balances and results changed year over year; avoid boilerplate
language.

Identify unusual or infrequent items
Evaluate one-time events (disasters, legal settlements, significant grants) and ensure they are presented separately and not
netted.

Review proprietary fund classifications

Confirm correct operating vs. nonoperating revenue and expense presentation, including identification of noncapital subsidies.

Evaluate component units and year-ends
Confirm implementation timing for component units with differing fiscal year-ends and reassess major vs. nonmajor classification
and presentation.

Check budgetary and statistical sections
Ensure budgetary comparison schedules are presented only as RSI, with required variance explanations; collaborate with budget
office

Avoid common pitfalls
Ensure MD&A and notes are consistent with the basic financial statements and focus audit attention on areas of greatest risk and
visibility.

© 2026 Forvis Mazars, LLP. All rights reserved.
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Implementation Guide
Exposure Draft



Implementation Guide Question 4.2

4.2.

41

Q—A higher education institution that reports as a BTA or an enterprise fund
receives donations for scholarships from individuals who do not receive goods
or services in return. Do those donations meet the definition of subsidies in
paragraph 14a of Statement 1037

A—Yes. Those donations for scholarships meet the definition of subsidies
because they (a) are received from parties who have not received goods or
services from the higher education institution as a result of the donations and

(b) keep the higher education institution’s current or future tuition or other
charges lower than they would be otherwise.

forws
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Implementation Guide Question 4.5

4.5. Q—Do taxes imposed by a BTA meet the definition of subsidies in paragraph
14a of Statement 1037

A—Yes. Taxes imposed by a BTA meet the definition of subsidies because they
(a) are received from parties who do not directly receive goods or services from
the BTA as aresult of the tax and (b) directly or indirectly keep the BTA's current
or future fees and charges lower than they would be otherwise.

forws
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Implementation Guide Question 4.6

4.6.

43

Q—Passenger facility charges fund airport projects approved by the Federal
Aviation Administration. Do passenger facility charges received by an airport
that reports as a BTA or an enterprise fund meet the definition of subsidies in
paragraph 14a of Statement 1037

A—Yes. Similar to taxes discussed in Question 4.5, passenger facility charges
are fees imposed on passengers that meet the definition of subsidies because
they (a) are received from parties who do not directly receive goods or services
from the airport as a result of the fee and (b) allow the airport to directly or
indirectly keep current or future fees and charges to airlines and
concessionaires lower than they would be otherwise.

forws
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GASB 104

Disclosure of Certain Capital Assets

. Fiscal years beginning after
Effective Date June 15, 2025




Statement 104 does not change any current recognition or measurement
requirements.

Capital Assets Leases Subscription Assets

forws
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What does change with GASB 1047

 For the capital assets note disclosure required by Statement 34, the following items should be broken
out separately:
- Lease assets (Statement 87) by major class of underlying assets

- Intangible RTU recognized by an operator (Statement 94) by major class of underlying
public-private and public-public partnership asset

- Subscription assets (Statement 96)
- Other intangible assets by major class of asset

* Intangible assets that represent the right to use a type of underlying asset should not be disclosed in
the same major class as any owned assets of that type.

forws
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Example

Capital asset activity for the year ended June 30, 20X2, was as follows (in thousands):

Primary Government

Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets not being depreciated:
Land and improvements $ 29484 % 2,020 $ (4,358) § 27,146
Construction in progress 2.915 13,220 (14,846) 1,289
Total capital assets not being depreciated 32,399 15,240 (19,204) 28,435
Capital assets being depreciated:
Buildings and improvements 40,861 334 - 41,195
Equipment 32,110 1,544 (1,514) 32,140
Road network 72,885 10,219 - 83,104
Bridge network 18,775 4,627 - 23,402
_Software 2 100 548 (650) 1,998
Lease assels:
Buildings 25,821 209 - 26,030
Equipment 20,389 2,312 (2,456) 20,245
Subscription assets 5,490 687 743 5,434
Total capital assets being depreciated 218,431 20,480 (5,363) 233,548

47
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Capital Assets Held for Sale

Government has decided to pursue sale of the asset

Finalization of sale is probable (likely to occur) within
one year of the financial statement date.

* Factors to consider when evaluating probability
* |s the asset available for immmediate sale in its present condition?

« Has an active program to locate a buyer been initiated, which may
include the asset being put out for bid?

* What are the market conditions for selling that type of asset?
 Are reqgulatory approvals needed to sell the asset?

forvss
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Capital Assets Held for Sale

Continue to report within the appropriate
major class of capital asset

Disclose the carrying amount of debt Disclose capital assets held for sale
for which capital assets held for sale in notes to financial statements, with
are pledged as collateral, for each separate disclosure of historical cost
major class of asset and accumulated depreciation (or
amortization), by major class of
asset

forvss
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Capital Assets Held for Sale Example

Capital Assets Held for Sale

Included in capital assets are buildings that are capital assets held for sale. Those
buildings are reported in governmental activities. They have a total historical cost of
$8.0 million and an accumulated depreciation of $5.0 million, and they are pledged
as collateral for debt with a balance of $1.5 million.

forws
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Implementation Tips — GASB 104

1. Inventory Intangible Assets
|dentify lease assets, subscription assets, PPPs and other intangible assets and classify them by major class
of underlying asset

2. Update Capital Asset Notes
Separately present lease assets, subscription assets, PPP/P3 assets, and other intangible assets within the
capital asset footnote; ensure right-to-use intangible assets are not combined with owned intangible assets

3. Capital Assets Held for Sale
Evaluate whether any capital assets meet the criteria to be reported as held for sale

4. Cross Check Consistency
Ensure disclosures agree with the statements and MD&A

5. Avoid common pitfalls
Leaving lease and subscription assets embedded in legacy capital asset categories; presenting separate
footnotes for each

forws
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GASB 105

Subsequent Events

. Fiscal years beginning after
Effective Date June 15, 2026




Subsequent Events

54

WHY

Improves clarity and
consistency in reporting
subsequent events after the
financial statement date but
before issuance

WHAT

-Redefines time frames

-Clarifies recognized vs
nonrecognized events

-Sets disclosure
requirements

WHEN

Apply prospectively

© 2026 Forvis Mazars, LLP. All rights reserved.
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New Definitions

Subsequent events

* Transactions or other events that occur after the date of the financial
statements but before the date of the financial statements are available to
be issued

Avalilable to be issued criteria

« Date at which (a) the financial statements are complete in a form and
format that complies with GAAP and (b) approvals necessary for
Issuance have been obtained.

forws
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Event Types & Financial Statement Impact

* Provide evidence of « Events arising after
conditions existing the reporting period
at the financial « Does not affect
statement date reported amounts

- Affect reported * May require
balances disclosure

« Judgment

56
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Note Disclosure Requirements

* You MUST disclose nonrecognized events, such as:
- debt-related transaction
- A government combination or a disposal of government operations
- A change to the legally separate entities that compose the financial reporting entity

- A transaction or other event that is of such a nature that the information items in paragraph 11
are essential to a user’s analysis for making decisions or assessing accountability.

* The following information should be disclosed about a nonrecognized event:
- A description of the nonrecognized event and its effect
- An estimate of the amount of the effect of the nonrecognized event, or the reason why an
estimate of the amount cannot be made.

* Must also disclose the date through which subsequent events have been evaluated. That date
should be disclosed regardless of whether there is a recognized event or a nonrecognized event.

forws
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Implementation Tips — GASB 105

58

. Clarify the Evaluation Period

|dentify the date financial statements are available to be issued; ensure controls capture events
through that date

. Train Management on Event Types

Help departments distinguish: Recognized events (conditions existing at year-end) vs
Nonrecognized events (arising after year-end)

. Documentation is Key

Maintain documentation supporting judgments made, events evaluated but not disclosed and
basis for recognition vs. disclosure

. Disclosure Requirements

Ensure nonrecognized events include description of the event and estimated financial impact (or
explanation if not estimable); always disclose the evaluation date, even if no events are identified

. Avoid common pitfalls

Treating subsequent events as a “final checklist item” without sufficient inquiry or documentation

© 2026 Forvis Mazars, LLP. All rights reserved.
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Projects

Project Name Next Milestone

Implementation Guidance Update - 2026 Comment Period 4/27/2026
The objective of this project is to update implementation Ended

guidance for additional issues that came to the attention of

the staff. The 2026 update project is focused solely on

issues related to subsidies as defined in Statement No.

103, Financial Reporting Model Improvements.

Infrastructure Assets Comment Period 6/26/2026

This project will address issues related to accountingand  Ends
financial reporting for infrastructure assets.

forvss
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Projects

Project Name Next Milestone Expected

Date

Revenue and Expense Recognition Exposure Draft 1Q 2027
The overall objective of this project is to develop a

comprehensive, principles-based model that would

establish categorization, recognition, and measurement

guidance applicable to a wide range of revenue and

expense transactions.

Going Concern Uncertainties and Severe Exposure Draft 2Q 2027

Financial Stress

The objective of this project is to address issues related to
disclosures regarding going concern uncertainties and
severe financial stress

forvss
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Pre-Agenda Research

Project Name Description

Cybersecurity Risk Disclosures Understand the types of threats faced by state and local
governments and how they are disclosed.

GAAP Structure Evaluate the effectiveness of the GASB’s current dual-authority

approach to communicating generally accepted accounting
principles (GAAP) for state and local governments.

Comment period ends 8/31/2026

Pension and OPEB Disclosures — Evaluate the required disclosures in Statements No. 67, 68, 74,
Concepts Statement 7 and 75 as it relates to Concepts Statement No. 7.
Revenue and Expense Research any required note disclosures related to the revenue
Recognition — Note Disclosures and expense recognition project.

forwvs
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Questions?




Contact

Forvis Mazars

Joel Knopp

Partner

P: 407.564.6693
joel.knopp@us.forvismazars.com

The information set forth in this presentation contains the analysis and conclusions of the author(s) based upon his/her/their research and
analysis of industry information and legal authorities. Such analysis and conclusions should not be deemed opinions or conclusions by
Forvis Mazars or the author(s) as to any individual situation as situations are fact-specific. The reader should perform their own analysis
and form their own conclusions regarding any specific situation. Further, the author(s)’ conclusions may be revised without notice with

or without changes in industry information and legal authorities.
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